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Rising tide doesn’t lift all boats evenly
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Sources: Oxford Economics, FocusEconomics
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Where we head depends on answers to several questions

Can divided economies 

stand or will they fall?

Will demand eventually 

need to play the 

primary role in 

balancing energy 

markets?

Will the AI boom end, 

fizzle out or bust?

Will tighter financial 

market conditions act 

as a trigger for 

substantive economic 

weakness?Sources: Oxford Economics



Planning for the unexpected 
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Sources: Oxford Economics



Oil isn’t the focus



Oil supply is climbing but nowhere normal
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Sources: Oxford Economics , Note: Trade data are released with a lag, so latest estimates are 
a combination of preliminary estimates and tanker tracking and OE forecasts



Oil takes a back seat to gasoline and diesel 
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Sources: Oxford Economics, IEA, Haver Analytics



AI cycle



The rise in AI capex has been large, but past booms have been larger
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A complicated relationship 

9

Sources: Oxford Economics, IPLUMS

    

   

 

  

   

   

   

                    

                                                                  

                                                                                  

           



Data center buildout helping cushion hit from ice cold housing market
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Sources: Oxford Economics, Haver Analytics



A temporary pause will help longer-term 
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Timing of AI is a blessing in disguise 
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Sources: Oxford Economics, Haver Analytics

    

    

    

    

   

   

   

   

   

   

                                        

             

                                        

                                



Where are all the workers going to come from?
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Sources: Oxford Economics, IPLUMS
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AI buildout will continue to support growth



Identifying the vulnerabilities to a tech bust
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A fickle bunch



Fed can’t solve all the inflation issues
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Sources: Oxford Economics



Behind the rise in long-term rates
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Sources: Oxford Economics, Haver Analytics

    

 

   

   

   

   

 

   

                  

                                                     

                                                                                

   

                                                      



Relief at the long-end of the yield curve isn’t a slam dunk
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Sources: Oxford Economics



Bifurcated we stand? 



Wealth growth creates a sustainable base for high-income spending
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Tale of different consumers
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Households have never been more exposed to the stock market
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Positive wealth effects power spending of high-income consumers



Wealth growth creates a sustainable base for high-income spending
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Odds and ends



Law of holes still holds 
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Sources: Oxford Economics, Haver Analytics



Thinking about the unthinkable 
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Sources: Oxford Economics



What this all means for you

29

Sources: Oxford Economics, NCREIF



• There are long shadows from energy shocks. 

• AI, financial market conditions and energy prices will chart the economy’s path forward. 

• An upside scenario sees AI gains intensify and spread across industries and geographies over the next 1-2 years, 

financial conditions don’t tighten further, and wealth effects remain tailwinds. A plausible downside, where AI gains 

falter, financial conditions worsen, and the housing slump deepens and this would put a recession on the table.

• The rise in long-term bond yields is unlikely to go quickly into reverse. In a world of greater supply shocks and shifts 

in the demand and supply of safe assets higher yields are here to stay.

• Economic regimes change and we’re in one characterized by higher interest rates, frequent and adverse supply 

shocks, volatile inflation, scarcity and likely a compression in monetary policy cycles. 

• Demographics are an economies destiny.   

Key takeaways
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